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Multiple offer, high demand, and low inventory conditions continue as we enter a busy time of year for 
families looking to move in between school years.  Rental inventory is scarce.  Interest rates are low, and 
it's a great time to buy or sell a home.  Freddie Mac's average 30 year fixed interest rates are still well 
below 4%.   

Supply and demand ratios will always be the best way to predict the market, and spring 2015 in Phoenix 
has been encouraging in that sense.  From January through May of this year, ARMLS reported just over 
35,000 closed transactions in Metro Phoenix.  During that period there were 50,370 new listings, 
corresponding to a 70% absorption rate, the fourth highest rate in the last 15 years.  We are in a seller's 
market, and inventory is quickly being absorbed.  For perspective, the same period in 2006 saw 80,500 
new listings and only 32,918 closings--a 41% absorption rate.  Last year the absorption rate was 
61%.  Data Source:  ARMLS. 

Click here for a chart comparing absorption rates for the last 15 springs in Phoenix.  

- Beth Cox, Lead Market Analyst for United Brokers Group  

http://files.ctctcdn.com/5cda251b001/73f517b6-9db8-4c1f-9ddd-6760525a4866.pdf
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