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Tracking the difference between the monthly cost of buying and renting a home can be one of the best ways to predict where our 
real estate market is headed. A household about to move will consider both options and choose the one that makes financial 
sense, usually with the goal of sticking to a monthly budget. An unsustainable bubble was formed in Phoenix (and many other US 
cities) from 2004-2006 as pro-ownership campaigns, loose lending practices, and fears of fleeting affordability led to buying 
frenzies and soaring home prices.  While prices skyrocketed, monthly rental rates remained flat, creating a big gap between 
typical ownership and rental costs. Prices fell and re-calibrated over the next several years until the gap closed when rental and 
ownership costs were re-aligned. 

The monthly price of owning a home (PITI + HOA dues with a typical down payment) has approximately matched the price to rent 
for the last 18 months in most areas of Phoenix. This is significant and means that homeowners considering mortgage default, 
unlike in 2006-2008, can't just go rent the house next door to save money each month. The "bubble" of 2004-2006 was largely 
caused, and also predicted, by the gap that grew between monthly rental and mortgage costs during those years.  We are not in a 
bubble now. 

Looking forward to 2015, the Phoenix market should be stable--no big gains, no big losses.  The lifestyle offered in our beautiful, 
affordable, growing city is as appealing as ever.  Interest rates are still fantastic. Demand and supply are in balance. Follow our 
monthly updates to keep tabs on important market indicators, and contact your UBG agent for a detailed analysis of values in 
your area.   

- Beth Cox, Lead Market Analyst for United Brokers Group  

This is data pulled from the database of Broker Metrics which derives it's data from ARMLS.  Both Maricopa and Pinal counties are represented in the data.  The search param-
eters include the following: Residential homes: Single Family Detached, Patio Homes, Townhomes, Apartments, Twin Semi-Detached, Manufactured Mobile Housing, Modular/
Manufactured, Lofts. New homes not included. 

Karen Berg  
United Brokers Group  
21321 E Ocotillo Road C108 
Queen Creek, AZ 85142 
(602) 919-2375 
karen@karenbergrealestate.com  
www.queencreekrealestatesite.com 

mailto:karen@karenbergrealestate.com
http://www.queencreekrealestatesite.com/


 Phoenix Metro | December 2014 

This is data pulled from the database of Broker Metrics which derives it's data from ARMLS.  Both Maricopa and Pinal counties are represented in the data.  The search param-
eters include the following: Residential homes: Single Family Detached, Patio Homes, Townhomes, Apartments, Twin Semi-Detached, Manufactured Mobile Housing, Modular/
Manufactured, Lofts. New homes not included. 

 

Karen Berg  
United Brokers Group  
21321 E Ocotillo Road C108 
Queen Creek, AZ 85142 
(602) 919-2375 
karen@karenbergrealestate.com  
www.queencreekrealestatesite.com 

mailto:karen@karenbergrealestate.com
http://www.queencreekrealestatesite.com/

